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ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
of Sharing Life Community Outreach, Inc.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of Sharing Life Community Outreach, Inc. (a Texas
nonprofit corporation), which comprise the statement of financial position as of September 30,
2024, and the related statements of activities and changes in net assets, functional expenses, and
cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of Sharing Life Community Outreach, Inc. as of September 30, 2024, and the
changes in its net assets and its cash flows for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America (GAAS) and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are required to be independent of
Sharing Life Community Outreach, Inc. and to meet our other ethical responsibilities, in
accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Sharing Life
Community Outreach, Inc.’s ability to continue as a going concern for one year after the date that
the financial statements are issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
GAAS and Government Auditing Standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the
audit.

o Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Sharing Life Community Outreach, Inc.’s
internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Sharing Life Community Outreach, Inc.’s
ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.



Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as
a whole. The accompanying Schedule of Expenditures of Federal Awards is presented for
purposes of additional analysis as required by the audit requirements of Title 2 U.S. Code of
Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance) and is not a required part of
the financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to
prepare the financial statements. The information has been subjected to the auditing
procedures applied in the audit of the financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the financial statements or to the financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the Schedule of Expenditures of
Federal Awards is fairly stated in all material respects in relation to the financial statements as
a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
January 27, 2025, on our consideration of Sharing Life Community Outreach, Inc.’s internal
control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of Sharing Life Community Outreach, Inc.’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering Sharing Life Community Outreach, Inc.’s
internal control over financial reporting and compliance.
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Sharing Life Community Outreach, Inc.
Statement of Financial Position
September 30, 2024

ASSETS
Cash and cash equivalents $ 1,751,297
Contributions receivable 246,979
Capital campaign promises to give, net 61,200
Inventory 572,081
Property and equipment, net 5,710,331
TOTAL ASSETS $ 8,341,888

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable $ 41,536
Accrued payroll and related expense 29,082
Total Liabilities 70,618
Net Assets
Without donor restrictions 7,624,327
With donor restrictions 646,943
Total Net Assets 8,271,270
TOTAL LIABILITIES AND NET ASSETS $ 8,341,888

The accompanying notes are an integral part this financial statement.
4



Sharing Life Community Outreach, Inc.
Statement of Activities and Changes in Net Assets
For the Year Ended September 30, 2024

Without Donor With Donor
Restrictions Restrictions Total
Revenues and Support
Contributions of nonfinancial assets $ 24,402,591 $ 167,177 $ 24,569,768
Contributions of cash 198,608 1,022,050 1,220,658
Grants 1,480,382 - 1,480,382
Special events, net of direct donor
benefit of $176,458 325,562 5,330 330,892
Service fees 379,336 - 379,336
Investment return 1,623 - 1,623
Other income 43,618 - 43,618
26,831,720 1,194,557 28,026,277
Net assets released from restrictions 6,402,530 (6,402,530) -
Total Revenues and Support 33,234,250 (5,207,973) 28,026,277
Expenses
Program services 27,442,108 - 27,442,108
Supporting activities 540,375 - 540,375
Total Expenses 27,982,483 - 27,982,483
Other Income (Expense)
Loss on disposal of property and equipment (164,410) - (164,410)
Change in Net Assets 5,087,357 (5,207,973) (120,616)
Net Assets, Beginning of Year 2,536,970 5,854,916 8,391,886
Net Assets, End of Year $ 7,624,327 $ 646,943 $ 8,271,270

The accompanying notes are an integral part of this financial statement.
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Salaries and wages

Payroll taxes and benefits
Client assistance - cash
Client assistance - noncash
Gift to Hub partners
Depreciation and amortization
Insurance

Professional fees

Donated rent

Repairs and maintenance
Supplies, postage and printing
Utilities

Subscriptions and dues
Travel

Special events

Property taxes

Other

Total

Sharing Life Community Outreach, Inc.

Statement of Functional Expenses

Program Services

For the Year Ended September 30, 2024

Supporting Activities

Client Opal J Smith
Services Food Hub Food Pantry Administrative Fundraising Total

$ 597,689 447236 % 95382 § 33,878 $ 241,773 1,415,958
100,703 79,952 13,493 9,538 36,332 240,018
1,186,334 - 6,300 46 - 1,192,680
7,850,609 16,261,061 399,567 - - 24,511,237
- 1,500 - - - 1,500
74,637 98,637 2,945 8,575 - 184,794
22,853 13,184 - 3,955 3,955 43,947
34,191 18,644 2,460 5,602 26,856 87,753
- - - 16,667 - 16,667
366 9,322 2,225 423 9,973 22,309
14,696 11,206 845 4,870 62,073 93,690
31,781 18,677 44 7,632 18,813 76,947
2,516 12,938 - 2,522 12,941 30,917
1,697 21,528 29 320 148 23,722
- - - 45 4,486 4,531
- - - 19,094 - 19,094
2,633 31 4,197 3,122 6,736 16,719
$ 9,920,705 16,993,916 § 527,487 $ 116,289  § 424,086 27,982,483

The accompanying notes are an integral part of this financial statement.
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Sharing Life Community Outreach, Inc.
Statement of Cash Flows
For the Year Ended September 30, 2024

Cash Flows From Operating Activities
Change in Net Assets
Adjustments to reconcile change in net assets
to net cash provided by operating activities:
Depreciation and amortization
Donated property and equipment
Dividend and interest income - reinvested
Realized gain on sale of investment
Unrealized loss on investment
Loss on sale of property and equipment
Changes in operating assets and liabilities:
Contributions receivable
Inventory
Prepaid expense
Accounts payable
Accrued payroll and related expense
Retainage payable
Contributions payable
Net Cash Used by Operating Activities

Cash Flows From Investing Activities
Purchase of property and equipment
Proceeds from sale of investment

Net Cash Used by Investing Activities

Cash Flows from Financing Activities
Collections of contributions restricted for capital campaign

Net Change in Cash and Cash Equivalents
Cash and Cash Equivalents, Beginning of Year

Cash and Cash Equivalents, Ending of Year

The accompanying notes are an integral part of this financial statement.

7

(120,616)

184,794
(55,000)
(285)
(10,070)
8,732
167,645

45,443
(23,037)
14,442
(727,925)
2,774
(54,630)
(12,738)

(580,471)

(1,363,703)
66,348

(1,297,355)

1,210,737

(667,089)

2,418,386

1,751,297




Sharing Life Community Outreach, Inc.
Notes to Financial Statements
September 30, 2024

Note 1: Organization and Summary of Significant Accounting Policies

The summary of significant accounting policies of Sharing Life Community Outreach, Inc. (the
Organization) is presented to assist in understanding the financial statements. The financial statements
and notes are representations of the Organization’s management, which is responsible for their integrity
and objectivity. These accounting policies conform to accounting principles generally accepted in the
United States of America (U.S. GAAP) and have been consistently applied in the preparation of the
financial statements.

Organization
The Organization was formed in 1999 with a mission to provide benevolent support for individuals and
families in crisis living in Mesquite and Southeast Dallas County, Texas. The Organization is supported
primarily by contributions from the North Texas Food Bank (NTFB), individuals, other organizations,
donated goods and services, and fundraising events. Currently, services provided by the Organization
are as follows:

° Food pantry

o Non-food essentials

o Emergency financial assistance

° Financial empowerment

° WARM program: Weather Activated Relief for Mesquite program
° Seasonal/Holiday programs

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets
and liabilities, and reported revenues and expenses. Significant estimates used in preparing these
financial statements include those assumed in recording the allocation of functional expenses,
depreciation and amortization expense, estimated fair value of contributions of nonfinancial assets, and
the realizable value of receivables. It is at least reasonably possible that the significant estimates used
will change within the next year. Actual results could vary from estimates.

Cash and Cash Equivalents

The Organization considers all short-term investments with an original maturity of ninety days or less to
be cash equivalents. Cash equivalents were $503 at September 30, 2024. The Organization places
cash and marketable securities, which at times may exceed federally insured limits of $250,000, with
high-credit quality financial institutions. The Organization has not experienced any losses on such
assets.



Sharing Life Community Outreach, Inc.
Notes to Financial Statements
September 30, 2024

Note 1: Organization and Summary of Significant Accounting Policies (Continued)

Contributions Receivable and Allowance for Doubtful Accounts

Contributions receivable are due from various federal and local government grantors, and other entities
and individuals. The Organization continually evaluates the collectability of receivables and maintains
allowances for potential losses, if considered necessary. No allowance was considered necessary at
September 30, 2024.

Promises to Give

Contributions are recognized when a donor makes a promise to give to the Organization that is, in
substance, unconditional. Contributions that are restricted by the donor are reported as increases in net
assets without donor restrictions if the restrictions expire in the fiscal year in which the contributions are
recognized. All other donor-restricted contributions are reported as an increase in net assets with donor
restrictions, depending on the nature of the restrictions. When a restriction expires or is satisfied, net
assets with donor restrictions are reclassified to net assets without donor restrictions.

The Organization also receives conditional promises to give which are reimbursement-basis federal
awards. Receivables and grant revenue are recognized once eligible expenditures are incurred and
recorded.

Capital campaign promises to give are net of any allowance for uncollectible capital campaign promises
to give. The Organization periodically assesses the collectability of outstanding receivables and
determines the allowance for estimated losses based on factors such as historical collection
experience, age of the receivable, and current credit worthiness of the donor. The Organization writes
off receivables when they are deemed uncollectible by management. As all capital campaign promises
to give were considered collectible at September 30, 2024, no allowance was necessary.

Financial Statement Presentation
Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence
of donor-imposed restrictions. Accordingly, net assets and changes therein are classified as follows:

Net Assets Without Donor Restrictions - Net assets not subject to donor-imposed stipulations.

Net Assets With Donor Restrictions - Net assets subject to donor-imposed stipulations that may
or will be met, either by actions of the Organization and/or the passage of time.

Revenues are reported as increases in net assets without donor restrictions unless the use of the
related assets is limited by donor-imposed restrictions. Expenses are reported as decreases in net
assets without donor restrictions. Expirations of net assets with donor restrictions (i.e., the donor-
stipulated purpose has been fulfilled and/or the stipulated time period has elapsed) are reported as
reclassifications between the applicable classes of net assets. Contributions are recognized as
revenues in the period unconditional promises to give are received. Contributions of assets other than
cash are recorded at their estimated fair value on the date of donation.



Sharing Life Community Outreach, Inc.
Notes to Financial Statements
September 30, 2024

Note 1: Organization and Summary of Significant Accounting Policies (Continued)

Allocation of Functional Expenses

The financial statements report certain categories of expenses that are attributable to more than one
program or supporting function. Therefore, these expenses require allocation on a reasonable basis
that is consistently applied. The expenses that are allocated included donated rent, utilities, repairs and
maintenance, insurance, supplies, and postage and printing, which are based on square footage.
Depreciation and amortization allocation is based on the related programs and supporting function the
property and equipment serve. Professional fees, salaries and wages, and payroll taxes and benefits,
are allocated based on time and effort. All other natural expense categories using the key concept of
direct conduct or direct supervision are charged to the benefiting program or supporting activities.

Inventory

Inventory consists mainly of food, clothing and household supplies, and medical supplies and
equipment. Inventory is recorded at cost, if purchased, and estimated fair value, if donated. See
valuation techniques in Note 5. As of September 30, 2024, inventory consisted of the following:

Food $ 559,582
Clothing and household supplies 10,535
Medical supplies and equipment 1,964

$ 572,081

Property, Equipment, and Depreciation and Amortization

Property and equipment are stated at cost when purchased or fair value at the date the asset is
donated, less accumulated depreciation and amortization. Major expenditures and those that
substantially increase useful lives are capitalized, while maintenance and repairs which do not improve
or extend the lives of the respective assets are expensed when incurred. When property or equipment
are sold or otherwise disposed of, the asset and related accumulated depreciation and amortization are
removed, and any gain or loss is included in the statement of activities and changes in net assets.
Depreciation and amortization have been calculated using the straight-line method as follows:

Land improvements 20 years
Building 39-40 years
Furniture and equipment 3-39 years
Vehicles 5-10 years

Impairment of Long-Lived Assets

The Organization regularly evaluates its long-lived assets for indicators of possible impairment. Should
impairment exist, the impairment loss would be measured based on the excess carrying value of the
asset over the asset’s fair value. No impairment losses were recognized for the year ended September
30, 2024.

10



Sharing Life Community Outreach, Inc.
Notes to Financial Statements
September 30, 2024

Note 1: Organization and Summary of Significant Accounting Policies (Continued)

Compensated Absences

The employees of the Organization are entitled to paid vacations, paid sick days and personal days off.
It is impractical to estimate the amount of compensation for future absences and, accordingly, no
liability has been recorded in the accompanying financial statements. The Organization’s policy is to
recognize the costs of compensated absences when actually paid.

Income Taxes

The Organization is exempt from federal income taxes under Section 501(a) of the Internal Revenue
Code (IRC) of 1986, as amended, as an organization described in Section 501(c)(3) of the IRC. The
Foundation has been classified as an organization that is not a private foundation under IRC Section
509(a)(2), and as such, contributions to the Organization qualify for deductions as charitable
contributions. However, income generated from activities unrelated to the Organization’s exempt
purpose is subject to tax under IRC Section 511.

Accounting for Uncertainty in Income Taxes

Management has concluded that any tax positions that would not meet the more-likely-than-not
criterion of Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC)
Topic 740-10, Accounting for Income Taxes, would be immaterial to the financial statements taken as a
whole. Accordingly, the accompanying financial statements do not include any provision for uncertain
tax positions, and no related interest or penalties have been recorded in the statement of activities and
changes in net assets or accrued in the statement of financial position. Federal tax returns of the
Organization are generally open to examination by the relevant taxing authorities for a period of three
years from the date the returns are filed.

Date of Management’s Review
Subsequent events have been evaluated for potential recognition or disclosure through January 27,
2025, which is the date the financial statements were available to be issued.

Note 2: Property and Equipment
Property and equipment as of September 30, 2024 consisted of the following:

Land $ 727,041
Land Improvements 21,938
Building 4,381,081
Furniture and equipment 793,824
Vehicles 154,973
6,078,857
Less: accumulated depreciation and
amortization (368,526)
Property and equipment, net $ 5,710,331

11



Sharing Life Community Outreach, Inc.
Notes to Financial Statements
September 30, 2024

Note 3: Concentrations
For the year ended September 30, 2024, the Organization received 88% of total revenues and support
from contributions of nonfinancial assets of food, clothing and household supplies, rent, and medical
supplies and equipment.

The Organization operates mainly in the Dallas County, Texas area. Therefore, results of operations are
subject to economic conditions of the area.

Note 4: Retirement Plan

Effective February 2024, the Organization started a 401(k) retirement plan (Plan) for the benefit of its
employees. Eligible employees may make elective deferral contributions to the Plan. The Organization
makes discretionary contributions to the Plan. The Organization contributed $23,791 for the year ended
September 30, 2024.

Note 5: Contributions of Nonfinancial Assets
For the year ended September 30, 2024, contributed nonfinancial assets recognized within the
statement of activities and changes in net assets included the following:

Revenue Utilization in
Item Recognized Programs/Activities Donor Restrictions Valuation Techniques and Inputs
Food $ 23,949,536 Client services, food hub, No donor restrictions Estimated fair value is $1.93 per pound on the
Opal J Smith food pantry basis of Feeding America's recommended
value.

Food 134,947 Client services, food hub, Client Assistance (Nourish2Flourish) Estimated fair value is $1.93 per pound on the

Opal J Smith food pantry basis of Feeding America's recommended
value.

Food 5,186 Client services, food hub, Client Assistance (holiday) Estimated fair value is $1.93 per pound on the

Opal J Smith food pantry basis of Feeding America's recommended
value.

Clothing and 379,638 Client services No donor restrictions Estimated fair value is $1.93 per pound on the

household supplies basis of Feeding America's recommended
value.

Clothing and 27,044 Client services Client Assistance (holiday) Estimated fair value is $1.93 per pound on the

household supplies basis of Feeding America's recommended
value.

Rent 16,667 Administrative No donor restrictions Estimated fair value is $10 per square foot on
the basis of comparable properties rental price
in the area the Organization is located.

Medical supplies and 1,750 Client services No donor restrictions Estimated fair value is on the basis of

equipment wholesale values, if available, that would be
received for purchasing similar products in
similar conditions. When wholesale values are
not available, especially for smaller items, then
a value is assigned based on condition of the
donated medical supplies and equipment.

Truck 55,000 Client services, food hub No restrictions Estimated fair value is based on retail values
that would be received for purchasing similar
assets.

Various goods for 57,297 Fundraising (part of direct No restrictions Estimated fair value is based on retail values

auctions donor benefit cost) that would be received for purchasing similar
goods.

Total $ 24,627,065
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Sharing Life Community Outreach, Inc.
Notes to Financial Statements
September 30, 2024

Note 6: Service Agreement

On April 15, 2016, the Organization entered into a service agreement (Agreement) with the NTFB to
provide food distribution services in the Mesquite, Texas region. Under the Agreement, the
Organization receives in-kind donations of food from NTFB, which are included in revenues, expenses,
and inventory for the year ended September 30, 2024. The Organization is responsible for distributing
portions of the food to other local nonprofits which are labeled as Community Distribution Partners
(CDP) in the Agreement, and charges CDP handling fees. Beginning in March 2020, the Organization
has waived the handling fees from CDP due to the pandemic but received handling fee reimbursements
from the NTFB. The reimbursements have been recorded in service fees in the accompanying
statement of activities and changes in net assets. Any NTFB donated food not distributed to CDP is
distributed to the Organization’s participants.

Note 7: Net Assets with Donor Restrictions
At September 30, 2024, net assets with donor restrictions consisted of the following:

Capital campaign $ 334,425
Utility/Rental assistance 193,283
Client assistance (scholarships) 2,424
Client assistance (holiday) 11,065
Client assistance (disaster relief, WARM) 4,515
Client assistance (job training) 41,001
Client Assistance (Nourish2Flourish) 46,680
Client assistance (clothing) 13,550

$ 646,943

Net assets released from restrictions during the year ended September 30, 2024 were as follows:

Utility/Rental assistance $ 413,063
Client assistance (Nourish2Flourish) 170,567
Client assistance (scholarships) 3,000
Client assistance (holiday) 49,331
Client assistance (disaster relief, WARM) 35,004
Capital campaign 5,659,936
Client assistance (ePantry) 50,000
Client assistance (job training) 18,864
Client assistance (clothing) 2,765

$ 6,402,530

13



Sharing Life Community Outreach, Inc.
Notes to Financial Statements
September 30, 2024

Note 8: Liquidity

As part of the Organization’s liquidity management, it has a policy to structure its financial assets to be
available as its general expenditures, liabilities and other obligations come due. The policy is that
monthly revenues are to cover monthly expenses. Monthly revenues and expenditures are deposited in
and deducted from the operating accounts.

The Organization’s financial assets available within one year of the statement of financial position date
for general expenditure are as follows:

Financial assets available at September 30, 2024 $ 2,059,476

Less those unavailable for general expenditures within one year, due to:
Donor-imposed restrictions, unexpended: (646,943)

Financial assets available to meet cash needs
for general expenditures within one year $ 1,412,533

14
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ACCOUNTANTS & CONSULTANTS

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors
of Sharing Life Community Outreach, Inc.

We have audited in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, the financial statements of
Sharing Life Community Outreach, Inc., which comprise the statement of financial position as of
September 30, 2024, and the related statements of activities and changes in net assets,
functional expenses, and cash flows for the year then ended, and the related notes to the
financial statements and have issued our report thereon dated January 27, 2025.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Sharing Life
Community Outreach, Inc.’s internal control over financial reporting (internal control) as a basis
for designing audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of Sharing Life Community Outreach, Inc.’s internal control.
Accordingly, we do not express an opinion on the effectiveness of Sharing Life Community
Outreach, Inc.’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit, we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses or significant deficiencies may exist that were not identified.
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Sharing Life Community Outreach,
Inc.’s financial statements are free from material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the entity’s

internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

S5T Quecosnntante | (pattects

SST Accountants & Consultants PLLC

January 27, 2025
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL
PROGRAM AND REPORT ON INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH THE UNIFORM GUIDANCE

To the Board of Directors
of Sharing Life Community Outreach, Inc.

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Sharing Life Community Outreach, Inc.’s compliance with the types of
compliance requirements identified as subject to audit in the OMB Compliance Supplement that
could have a direct and material effect on each of Sharing Life Community Outreach, Inc.’s
major federal programs for the year ended September 30, 2024. Sharing Life Community
Outreach, Inc.’s major federal programs are identified in the summary of auditors’ results
section of the accompanying schedule of findings and questioned costs.

In our opinion, Sharing Life Community Outreach, Inc. complied, in all material respects, with the
compliance requirements referred to above that could have a direct and material effect on each
of its major federal programs for the year ended September 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America (GAAS); the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United
States (Government Auditing Standards); and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those
standards and the Uniform Guidance are further described in the Auditors’ Responsibilities for
the Audit of Compliance section of our report.

We are required to be independent of Sharing Life Community Outreach, Inc. and to meet our
other ethical responsibilities, in accordance with relevant ethical requirements relating to our
audit. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion on compliance for each major federal program. Our audit does
not provide a legal determination of Sharing Life Community Outreach, Inc.’s compliance with
the compliance requirements referred to above.
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Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant
agreements applicable to Sharing Life Community Outreach, Inc.’s federal programs.

Auditors’ Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above occurred, whether due to fraud or error, and
express an opinion on Sharing Life Community Outreach, Inc.’s compliance based on our audit.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with GAAS, Government Auditing
Standards, and the Uniform Guidance will always detect material noncompliance when it exists.
The risk of not detecting material noncompliance resulting from fraud is higher than for that
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance
requirements referred to above is considered material, if there is a substantial likelihood that,
individually or in the aggregate, it would influence the judgment made by a reasonable user of
the report on compliance about Sharing Life Community Outreach, Inc.’s compliance with the
requirements of each major federal program as a whole.

In performing an audit in accordance with GAAS, Government Auditing Standards, and the
Uniform Guidance, we:

o Exercise professional judgment and maintain professional skepticism throughout the
audit.

¢ Identify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding Sharing Life Community
Outreach, Inc.’s compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of Sharing Life Community Outreach, Inc.’s internal control
over compliance relevant to the audit in order to design audit procedures that are
appropriate in the circumstances and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of Sharing Life Community Outreach, Inc.’s
internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.
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Report on Internal Control Over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis. A significant deficiency in internal control over compliance is a
deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in
the Auditors’ Responsibilities for the Audit of Compliance section above and was not designed
to identify all deficiencies in internal control over compliance that might be material weaknesses
or significant deficiencies in internal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses, as defined above. However, material weaknesses or significant
deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the

requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

S5T Queountante b (pudtede

SST Accountants & Consultants PLLC

January 27, 2025
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Sharing Life Community Outreach, Inc.
Schedule of Expenditures of Federal Awards
For the Year Ended September 30, 2024

Assistance Cluster Pass-through Federal Provided to
Federal Agency/ Pass-through Grantor/Program Title Listing Number Name Grantor's # Expenditures Subrecipients

U.S. Department of Agriculture
North Texas Food Bank

Emergency Food Assistance Program - Commodities 10.569 Food N/A $ 5,554,832 $ 3,780,557

Distribution
Cluster

Commodity Credit Corporation - Commaodities 10.187 N/A 2,278,540 1,550,749

Local Food Purchase Cooperative Agreement - Commodities 10.182 N/A 1,331,421 906,150
Total U.S. Department of Agriculture 9,164,793 6,237,456
U.S. Department of Homeland Security - Federal Emergency Management Agency

United Way

Emergency Food and Shelter National Board Program 97.024 7826-00-80 41,215 -

U.S. Department of Treasury
Dallas County

American Rescue Plan Act 21.027 SLFRF #2022-037-6952 1,108,061 -
U.S. Department of Housing and Urban Development
City of Mesquite

Emergency Solutions Grants Program 14.231 B-23-MC-48-0014 49,560 -

Emergency Solutions Grants Program 14.231 B-23-MC-48-0014 19,349 -

Emergency Solutions Grants Program 14.231 B-23-MC-48-0014 1,524 -
Total U.S. Department of Housing and Urban Development 70,433 -
Total Expenditures of Federal Awards $ 10,384,502 $ 6,237,456

Note 1: Basis of Accounting

The Schedule of Expenditures of Federal Awards (Schedule) is prepared on the accrual basis of accounting. The
information in the Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for
Federal Awards (Uniform Guidance). Some amounts presented in the Schedule may differ from amounts presented
in, or used in the preparation of, the general purpose financial statements.

Note 2: Indirect Costs

Expenditures reported on the Schedule are recognized following, as applicable, either the cost principles in OMB
Circular A-122, Cost Principles for Non-Profit Organizations, or the cost principles contained in the Uniform
Guidance, wherein certain types of expenditures are not allowable or are limited as to reimbursement. The
Organization has elected not to use the 10% de minimis indirect cost rate allowed under the Uniform Guidance and
continues to use the cost allocation plan negotiated individually with its grantors, as applicable.
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Sharing Life Community Outreach, Inc.
Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2024

SUMMARY OF AUDITORS’ RESULTS

We have issued an unmodified opinion on the financial statements of Sharing Life Community
Outreach, Inc. as of and for the year ended September 30, 2024.

No significant deficiencies or material weaknesses relating to the audit of the financial
statements were found.

The results of the financial statement audit disclosed no instances of noncompliance which
were considered material to the financial statements.

We issued an unmodified opinion in our report on compliance for major programs for the year
ended September 30, 2024.

No significant deficiencies or material weaknesses relating to the audit of internal control over
compliance for the major federal award programs were found.

There were no audit findings that are required to be reported in accordance with 2 CFR
200.516(a).

The programs tested as major programs for the year ended September 30, 2024 are as
follows:

Commodity Credit Corporation — Commodities 10.187
Local Food Purchase Cooperative Agreement - Commodities 10.182

The threshold used for distinguishing between type A and B programs was $750,000.

Sharing Life Community Outreach, Inc. qualified as a low-risk auditee.

Findings - Financial Statements Audit

No matters are reportable.

Findings — Major Federal Award Programs Audit

No matters are reportable.

Corrective Action Plan

None
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Sharing Life Community Outreach, Inc.
Schedule of Prior Year Findings and Questioned Costs
For the Year Ended September 30, 2024

Sharing Life Community Outreach, Inc. was audited for the year ended September 30, 2023 by
SST Accountants & Consultants PLLC. There were no audit findings requiring corrective
actions.
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